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IRA Rollover Extended to December 31, 2009.  Act now! 
 

The recently enacted $700 billion economic bailout bill (H.R. 1424, The Financial Rescue Package), 
includes a two-year extension of the IRA Rollover provision.  The provision will be made retroactive to 
Jan. 1, 2008, and will apply to gifts made from that date through Dec. 31, 2009. 
 
The provision exempts from taxable income any funds 
transferred (òrolled overó) from a Traditional or Roth 
Individual Retirement Account (IRA) to a charitable 
organization. The following limitations apply: 

 The donor must be age 70½ or older. 
 The cap on annual IRA rollovers is $100,000. 
 The contribution must be a direct gift to a charity 

(no planned gifts). 

How do I know if an IRA charitable rollover is right  

for me? 

 

 You are at least age 70½, AND 

 You do not need the additional income generated by 
the minimum required distribution, OR 

 Your charitable gifts already equal 50% of your adjusted gross income, so you do not benefit from 
an income tax charitable deduction for additional gifts, OR 

 You are subject to the 2% rule that reduces your itemized deductions, OR 

 You do not itemize deductions. 

 
 

NPT Creates Special Funds to Accept Tax-Free IRA Gifts 
 

National Philanthropic Trust has created four (4) field of interest funds that can receive 
direct contributions from an IRA.  By leveraging the charitable contributions of many donors, NPT will 
support creative and effective organizations identified by our grantmaking professionals and leading 
experts to address critical needs in our communities. 
 
All grantmaking and investment decisions from the field of interest funds will be determined by the NPT 
Board of Trustees.  Unlike donor advised funds, donors are not permitted to recommend grants from field 
of interest funds.  This important difference between donor advised funds and field of interest funds is 
what permits tax free qualified IRA distributions to be received.  
 

 
 

 
 

 

Example: Suppose Katharine has 

$500,000 in an IRA and will be 

required to withdraw 

approximately $25,000 this year, 

and suppose that she also wants 

to contribute $20,000 to National 

Philanthropic Trust (NPT).  She 

can authorize the administrator of 

the IRA to transfer $20,000 to 

NPT and $5,000 to herself.  The 

$20,000 distributed to NPT will 

not be subject to tax and will be 

counted toward her annual 

minimum distribution. 
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How do I initiate an IRA charitable rollover? 
 
Step 1: Determine if you qualify (page 4): Please review our Donor Fact Sheet.  As with any decision 

involving your financial or estate plans, we urge you to seek the advice of professional counsel when 
considering a gift to NPT. 
 

Step 2: Review & Select Among NPTõs Field of Interest Funds (Page 6): Review the mission of each 

of our field of interest funds, and determine which fund(s) you would like to support with an IRA 
contribution. 
  

Step 3: Notify your IRA Trustee/Administrator (Page 9 and 10): Use the sample letter provided and 

send a copy to your IRA trustee/administrator/custodian.  Attach a copy of NPTõs tax determination 
letter that is included in this kit as well. 
 
Step 4: Notify NPT (Page 11): Complete NPTõs IRA Charitable Rollover Form and return to NPT. 

 
Once NPT has received your contribution we will send you contemporaneous written acknowledgement 
for the contribution for your records. 
 
 
 

 

 

 

 

Questions: For more information, contact Andrew Hastings toll-free (888) 878-7900. 
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Donor Fact Sheet  
 

Through December 31, 2009, the Charitable IRA Rollover permits taxpayers age 70½ and older to make 
tax-free charitable gifts totaling up to $100,000 per year from traditional Individual Retirement Accounts 
(IRA) and Roth IRAs. 
 
Typically, taxpayers age 70½ and older are required to make annual distributions from their retirement 
accounts.  The regular distributions are included in the taxpayersõ adjusted gross income (AGI), and 
taxpayers pay taxes on them. 
 
However, the Charitable IRA Rollover enables taxpayers to make donations directly to charitable 
organizations from their IRAs without counting them as part of their AGI and, consequently, without 
paying taxes on them.  Donors cannot take a charitable deduction for these rollover gifts. 
 

 

Who Benefits from the Charitable IRA Rollover? 
 

 Taxpayers who donõt itemize their deductions. The IRA rollover most benefits the nearly two-
thirds of Americans who do not itemize deductions on their annual income tax returns and 
therefore do not receive a tax benefit for their charitable contributions.  Non-itemizers include 
lower- and middle-income taxpayers, as well as an estimated 5.2 million higher-income individuals. 

 
 Itemizing taxpayers whoõve reached the charitable giving limit.  Donors who itemize their 

taxes are prohibited from deducting more than 50 percent of their AGI for the purpose of making 
charitable donations.  However, donations from an IRA are excluded from the percentage limit, 
allowing individuals who have reached the 50 percent threshold to give more. 

 
 Taxpayers whose tax deductions decrease as their income increases. Several federal tax 

deductions ð dependent and personal exemption deductions and deductions for medical expenses 
and non-business casualty losses, for instance ð become smaller as a taxpayerõs income increases.  
By making charitable donations from an IRA, rather than making regular, required distributions 
that qualify as income, taxpayers keep their annual income down and qualify for other tax 
deductions. 

 
 Taxpayers who live in states that donõt permit tax deductions for charitable donations. 

Indiana, Michigan, New Jersey, Ohio, Massachusetts, and West Virginia do not allow itemized tax 
deductions, and taxpayers are required to pay state income tax on all charitable donations.  By 
making a charitable donation through an IRA, taxpayers exclude the amount from their state 
income and, consequently, from state taxes. 

 
 
 
 

This information is intended to provide general guidance and is not a substitute for professional counsel. Consult your tax or 
legal advisor for professional guidance. 
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What You Need to Know to Take Advantage of the Charitable IRA Rollover 

 
 Give Now. Only contributions made by December 31, 2009, are eligible for the enhanced tax 

benefit. 
 

 Age Requirement. You must be 70½ years old or older when the distribution is made. 
 

 Donation Limit. Your total combined charitable IRA rollover contributions cannot exceed 
$100,000 in any one year.  Charitable contributions from an IRA totaling more than $100,000 will 
not be eligible for tax-free treatment and will be counted as part of your annual gross income. 
 

 Eligible Charities. Any charitable contributions you make from an IRA must go directly to a 
public charity. Contributions to supporting organizations, donor-advised funds, and private 
foundations, except in narrow circumstances, do not qualify for the tax-free treatment.  

 

While NPT is a public charity, only NPTõs field of interest funds qualify to receive contributions 
from an IRA.  For a description of our funds, please see our NPT Field of Interest Fund 
Profiles.   
 

 Eligible Retirement Accounts. Distributions can only be made from traditional Individual 
Retirement Accounts or Roth IRAs.   Charitable donations from 403(b) plans, 401(k) plans, 
pension plans, and other retirement plans are ineligible for the tax-free treatment. 

 

 Do charitable contributions from IRAs count toward your annual IRA distribution 
requirement?  Yes, you can give your required distribution to a qualified charitable organization 
without having to count it in your taxable income. 

 

 Directly to the Charity. Distributions must be made directly from the IRA trustee payable to the 
public charity. 

 

 No Gifts in Return. You cannot receive any goods or services in return for charitable IRA 
rollover contributions in order to qualify for tax-free treatment.  Ineligible benefits include 
auctions, raffle tickets, fundraising dinners, or any other type of quid-pro-quo transactions. 

 

 Written Receipt. In order to benefit from the tax-free treatment, you must obtain written 
substantiation of each IRA rollover contribution from each recipient charity. 

 
 

How Can You Ensure You Receive a Gift Receipt from NPT? 
In most instances, your IRA administrator will send your charitable donation in the form of a check 
directly to the recipient charity and is not likely to include your name with the contribution. 
 

 Please use NPTõs Sample Letter for IRA Charitable Transfer which provides the necessary 
information from your IRA administrator/trustee. 

 

 You should also complete NPTõs IRA Charitable Rollover Notification form, which will notify 
us of your contribution and assist NPT in allocating your contribution to the appropriate field of 
interest fund(s).   

 
This fact sheet was adapted from Independent Sectorõs òIRA Rollover Fact Sheet for Donors.ó  
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Field of Interest Funds Profiles 
  
National Philanthropic Trust has created four (4) field of interest funds that can receive 
direct contributions from an individual retirement account (IRA) as well as gifts of cash, securities and 
other assets. 

By leveraging the charitable contributions of many donors NPT will support creative and effective 
organizations identified by our grantmaking professionals and outside experts to address critical needs in 
our communities.   

The Funds 
 

Back In Action 

The Back in Action fund will assist vulnerable populations throughout the United States during times 
of crisis or great need.  Grants from this fund could include, but are not limited to, disaster relief and 

recovery.  The Back in Action fund will provide grants to established and innovative organizations 
that alleviate both the immediate and long term suffering of at-risk populations.  Grants will emphasize 
the restoration of productivity and self sufficiency for the well being of effected communities and 
individuals.    
 
Children in Crisis 
Using experts and expertise developed while administering the September 11th Childrenõs Fund, NPT 
is launching a new field of interest fund for children who have suffered great loss or trauma.  
 

The Children in Crisis Fund will promote the long-term emotional, mental and physical health of 
children affected by sudden tragedy or disaster.  This fund will support programs for underserved 
children that will include, but are not limited to trauma, bereavement and grief counseling; ongoing 
mental health support; tutoring; and mentoring.  Efforts will be made to insure that grants from the 
fund are coordinated to compliment and extend the reach of existing programs.  
 
The globalislocal Partnership Fundsm 

The globalislocal Partnership Fundƍr
sm mission is to invest in organizations creating greater life 

opportunities and increasing basic human security for children and families who make up the 4 billion 
people living on less than $4 a day.  The fund is creating the ultimate òHuman Prosperity Portfolio,ó 
by investing in elements essential for a productive life such as access to economic opportunity, 
education, health, water, energy, gender equality, environmental stability, and civil society.  
 
Grants from the fund are reviewed and recommended by a global advisory council, chaired by former 
NPT Board member, Elizabeth Wallace Ellers.   
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Field of Interest Fund Profiles (cont.)  

 
NPT Breast Cancer Fund 

The NPT Breast Cancer Fund is a field of interest fund created to positively impact the battle to 
defeat breast cancer by supporting and promoting non-profit, community-based organizations that are 
fighting the disease.  The fund will do this by providing unrestricted awards to groups that clearly 
demonstrate their effectiveness in delivering education and prevention, screening and/or care 
programs to communities that they are dedicated to helping. 
 
An advisory committee of 8 people, designated by the NPT Board of Trustees, currently reviews and 
makes grant recommendations from this fund. The fund has thus far granted over $6 million to breast 
cancer programs and initiatives throughout the United States.    

 

Contribution from Individual Retirement Account (IRA) 
 

If you are age 70 ½ or older, the Pension Protection Act of 2006 allows you to make charitable gifts 
directly from a traditional or Roth Individual Retirement Account (IRA) without incurring federal income 
taxes.  The legislation, which allows you to directly transfer up to $100,000 per year to charitable 
organizations, expires on December 31, 2009. 

 
Whereas such distributions were previously income taxable, they are now excludable from gross income, 
eliminating the income tax penalty for such charitable gifts. 
 
While IRA gifts to donor advised funds, private foundations, and charitable remainder trusts are not 
allowed, individuals can contribute to field of interest funds.   
 
Unlike donor advised funds, which are not eligible to receive IRA contributions, donors are not permitted 
to recommend grants from field of interest funds. All grantmaking and investment decisions from the field 
of interest funds will be determined by the NPT Board of Trustees. This important difference between 
donor advised funds and field of interest funds is what permits tax-free qualified IRA distributions to be 
received. 
 
To make an IRA gift please review NPTõs IRA Charitable Rollover Kit  which has all the necessary 
documents and information.  The kit can be printed directly from our website at www.nptrust.org, or you 
may order a copy by calling us toll-free at (888) 878-7900.    

 

Fund Investment  
 

Your gift to an NPT field of interest fund will be allocated to our Preservation Strategy, which seeks to 
safeguard principal, provide liquidity and generate total return with a more conservative exposure to 
market volatility.  The NPT Board of Trustees has sole responsibility for investing the assets and may 
adjust the composition of the investment pools from time to time.   
 
NPTõs standard charitable administration fee and investment management fee will be assessed against the 
fund balance in a manner consistent with NPTõs donor advised funds (see NPT Donor Advised Fund 
Program Guide).  
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Field of Interest Fund Profiles (cont.)  

 
Grant Determination 
 

All grantmaking decisions from the field of interest funds will be determined by NPTõs Board of Trustees.   
 

1. The professional grantmaking staff at NPT, in conjunction with committees of experts in the 
respective fields, will conduct and complete a rigorous due diligence process on potential grantees 
and will make recommendations consistent with each fundõs mission, to the NPT Board of 
Trustees.  

 
2. Unsolicited requests for grants will not be accepted. Grants will normally be reviewed by the 

Trustees twice a year, in January and July.  
 

3. Upon achieving $100,000 in contributions, grantmaking from each field of interest fund will 
commence.  Structured as long term funds, the pay out rate will be sufficiently flexible that urgent 
and immediate needs can be met, in keeping with the fundsõ missions.   

 
4. Grantee organizations will be selected based on a clear commitment to long-term and sustainable 

impact in their respective program areas.  
 

Fund Achievements & Reports 
 

Information on achievements from the field of interest funds and the impact of your contributions will be 
reported regularly on the NPT website and in our Annual Report.  
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Sample letter to IRA Administrator/Trustee/Custodian 
 

 

 

[Date] 

 

[Financial Institution Name] 

[Address] 

[City, State, Zip] 

 

 

Re:  Request for Charitable Distribution from [Your Name] Individual Retirement Account 

 

To Whom It May Concern: 

 

Please make a direct charitable distribution of $_________________ from my Individual Retirement 

Account # [Account Number] to National Philanthropic Trust as provided by Sec. 1201 of the Pension 

Protection Act of 2006 and Sec. 408(d)(8) of the Internal Revenue Code of 1986, as amended.  

 

The check should be mailed to: 

 

National Philanthropic Trust 

165 Township Line Road, Suite 150 

Jenkintown, PA  19046 

 

Attn: Karen Pearson - IRA Gift Processing 

  

In your transmittal to National Philanthropic Trust, please give my name and address as the donor 

of record for the transfer, and please send me a copy of the correspondence with National Philanthropic 

Trust.  Enclosed please find a copy of the Internal Revenue Serviceõs tax determination letter for National 

Philanthropic Trust as a public charity, for your reference.  

 

It is my intention to have this transfer qualify for exclusion during the 200X tax year.  Therefore, it is 

imperative this distribution be postmarked no later than December 31, 200X. 

 

Feel free to contact Andrew Hastings toll-free at (888) 878-7900 if you need any additional 

information from National Philanthropic Trust.  If you have any questions or need to contact me, I can be 

reached at [telephone number]. 

 

Sincerely, 

 

 

[Your Name] 

[Your Address] 

[City, State Zip] 

 
   

Enclosure: IRS Tax Determination Letter for National Philanthropic Trust 



 

 

 



 

 

 


