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IRA Rollover Etended to December 31, 2009 Act now!

Therecently enacted $700 billion economic bailout bill (H.R. 1424, The Financial Rescue Package),
includes a twyea extension of the IRA Rollover provision. The provision will be made retroactive to

Jan. 1, 2008, and will apply to gifts made from that date through Dec. 31, 2009.

The provision exempts from taxable income any funds
transferred ( drmadtbnalerdRotb v e
Individual Retirement Account (IRA) to a charitable
organization. The following limitations apply:

e The donor must be age 70% or older.
The cap on annual IRA rollovers is $100,000.
The contribution must be a direct gift to a charity

. )
Example: 5upPBse Ratharine has
$500,000 in an IRA and will be
required to withdraw
approximately $25,000 this year,
and suppose that she also wants
to contribute $20,000 to National
Philanthropic Trust IPT) She

can authorize the administrator of
the IRA to transfer $20,000 to
NPTand $5,000 to herself. The
$20,000 distributed to NPT will
not be subject to tax and will be
counted toward her annual

(no danned gifts).

How do | know if an IRA charitable rollover is right
for me?

¢ You are at least age 702, AND

¢ You do not need the additional income generated\i)'/"mmum distribution. _J
the minimum required distribution, OR

¢ Your charitable gifts already equal 50% of your adjusssdrgcome, so you do not benefit from
an income tax charitable deduction for additional gifts, OR

¢ You are subject to the 2% rule that reduces your itemized deductions, OR

¢ You do not itemize deductions.

NPT Creates Special Funds to Accept Faree IRA @ts

National Philanthropic Trust has credited (4)field of interest funds that can receive
directcontributions from an IRABy leveraging the charitable contributions of many donors, NPT will
support creative and effective organizations idetyfiedr grantmaking professionalslaading
expertso address critical needs in our communities.

All grantmaking and investment decisions from the field of interest funds will be determined by the NPT
Board of TrusteedJnlike donor advised funds, domare not permitted to recommend grants from field

of interest fundsThis important difference between donor advised funds and field of interest funds is
what permits tax free qualified IRA distributions to be received.
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How do | initiate an IRA chritable rollover?

Step 1: Determine if you qualify(page 4) Please review oonor Fact Sheet As with any decision
involving your financial or estate plaresurge you to seek the advice of professional cotnesel
considering a gift to NPT.

Step2: Review& Select AmongNPTOs Fi el d o(Pagel 6phReédemw ¢hs missiBruohedch
of our field of interest funds, and determine which fund(s) you wouldsliigtot with an IRA
contribution.

Step 3: Notify your IRA Trustee/Administrato(Page 9 and 10): Use thesample letterprovided and

send a copy to your IRA trustee/administrator/custodian. Attacha dgy 6 s t ax det er mi
letter that is included in this kit as well.

Step 4: Notify NPT(Page 11y Co mp | e t IRA ChBRritablesRolover Formand return to NPT.

Once NPT has received your contributienwill send you contemporaneausten acknowledgement
for the contribution for your records.

Questions:For more information, conta&hdrew Hastings telfee(888) 8787900
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Donor Fact Sheet

Through December 31, 20@®eCharitable IRA Rolloverpermits taxpayers age 70% and older to make
taxfree charitable gifts totaling up to $100,000 per year from traditional Individual Retirement Accounts
(IRA) andRoth IRAs.

Typically, taxpayers age 70%2 and older are required to make annual distributions from their retirement
account s. The regular distributions are incl ui
taxpayers pay taxes on them.

However, e Charitable IRA Rollover enables taxpayers to make donations directly to charitable
organizations from their IRAs without counting them as part of their AGI and, consequently, without
paying taxes on them. Donors cannot take a charitable deductieadaoliover gifts.

Who Benefits from the Charitable IRA Rollover?

e Taxpayers who dondt The RAiolbwer nmost leenefits theenebdydwoi o n ¢
thirds of Americans who do not itemize deductions on their annual income tax returns and
therefore do not receive a tax benefit for their charitable contributionsteMaers include
lower and middlencome taxpayers, as well as an estimated 5.2 milliofirftigimer individuals.

e temizing taxpayers whoove .Denaswheittmiteltheir c har i
taxes are prohibited from deducting more than 50 percent of their AGI for the purpose of making
charitable donations. However, donations from an IRA are excluded from the percentage limit,
allowing individuals who have readhed0 percent threshold to give more.

o Taxpayers whose tax deductions decrease as their income increaSeseral federal tax
deduction$® dependent and personal exemption deductions and deductions for medical expenses
and nonrbusiness casualty lossesinfstancdb e come smal |l er as a taxpa
By making charitable donations from an IRA, rather than making regular, required distributions
that qualify as income, taxpayers keep their annual income down and qualify for other tax
deductios.

e Taxpayers who |live in states that dondt per:
Indiana, Michigan, New Jersey, Ohio, Massachusetts, and West Virginia do not allow itemized tax
deductions, and taxpayers are required to pay state incomd! zhaoitedle donations. By
making a charitable donation through an IRA, taxpayers exclude the amount from their state
income and, consequently, from state taxes.

This information is intended to provide general guidance and is riessicuhistibuieskelr @a@nsult your tax or
legal advisor for professional guidance.
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What You Need to Know to Take Advantage of the Charitable IRA Rollover

e Give Now. Only contributions made Becember 31, 209 are eligible for the enhanced tax
benefit.

e Age Requirement.You must be 70% years old or older when the distribution is made.

« Donation Limit. Your total combined charitable IRA rollover contributions cannot exceed
$100,000 in any one year. Charitable contributions from an IRA totaling moredtfag 10
not be eligible for tafxee treatment and will be counted as part of your annual gross income.

» Eligible Charities. Any charitable contributions you make from an IRA must go directly to a
public charity. Contributions to supporting organizgtaomoradvised funds, and private
foundations, except in narrow circumstances, do not qualify forfitee tagatment.

While NPT isa publicchariyn |l y NPT3&s f i el d togeceive contributiens t  f u 1
from an IRA. For a descriptiofour funds, please see BIRT Field of Interest Fund
Profiles.

o Eligible Retirement Accounts.Distributions can only be made from traditional Individual
Retirement Accounts or Roth IRAs. Charitable donations from 403(b) plans, 401(k) plans,
pensiorplans, and other retirement plans are ineligible for fredareatment.

¢ Do charitable contributions from IRAs count toward your annual IRA distribution
requirement? Yes, you can give your required distribution to a qualified charitable organization
without having to count it in your taxable income.

o Directly to the Charity. Distributions must be made directly from the IRA trustee payable to the
public charity.

e No Gifts in Return. You cannot receive any goods or services in return for charitable IRA
rollover contributions in order to qualify for-teee treatment. Ineligible benefits include
auctions, raffle tickets, fundraising dinners, or any other type-pfcgguoh transactions.

o Written Receipt.In order to benefit from the tdrxee treatmenyou must obtain written
substantiation of each IRA rollover contribution from each recipient charity.

How Can You Ensure You Receive a Gift Receipt from NPT?
In most instances, your IRA administrator will send your charitable donation in the treclof a
directly to the recipient charity andaslikely to include your name with the contribution

e Pl ease Banple Ldterdr iRA Charitable Transfewhich provides the necessary
information fromyour IRA administrator/trustee.

e Youshouldats c o mp | dRAeChaNt&ble &allover Notification form, which will notify
us of your contribution and assist NPT in allocating your contribution to the appropriate field of
interest fund(s).

This fact sheet was &bddtovderf rFamtl rBchepdan d
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Field of Interest FundsProfiles

National Philanthropic Trust has credted (4)field of interest funds that can receive
directcontributions from an individual retirement accf&#) as well as gifts of cash, gées and
other assets.

By leveraging the charitable contributions of many donors NPT will support creative and effective
organizations identified by our grantmakingepsobnals and outside experesddress critical needs in
our communities.

The Fumnls

Back In Action

TheBack in Action fund will assist vulnerable populations throughout the United States during times
of crisisor great needGrants from this fund could include, but are not limited to, disaster relief and
recovery.TheBack in Action fundwill provide grants to established and innovative organizations
that alleviate both the immediate and long term sufferingsi pbpulationsGrants will emphasize

the restoration of productivity and self sufficiency fovétebeingf effeced communities and
individuals.

Children in Crisis
Using experts and expertisseloped whit administering thBeptember 11@ h i | druné NRT s
is launching a new field of interest ftorcchildrenwho have suffered great loss or trauma

TheChildren in Crisis Fund will promote the longerm emotional, mental and physical heélth
children affected tsuddertragedyor disasterThis fund will suppogrograms for underserved
children that will include, but are not limited to trauma, bered\ardegrief counseling; ongoing
mental health support; tutoring; and mentortftprts will be made to insure that grants from the
fund are coordinated to compliment and extend the reach of existing programs.

The globalislocalPartnership Fund™

Theglobalislocal Partnership Fun@® mission is to invest in organizations creating greater life
opportunities and increasing basic human security for children and families who makeligmthe 4 bi
people living on less thé# a day. Thefundiscreatingget ul t i mat e OHuman Pr os
by investing in elements essential for a productive life such as access to economic opportunity,
education, health, water, energy, gender equality, environmental stability, and civil society.

Grants from the fundre reviewed and recommended by a global advisory council, chaired by former
NPT Board member, Elizabeth Wallace Ellers.
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Field of Interest Fund Profilegcont.)

NPT Breast Cancer Fund

TheNPT Breast Cancer Funds a field of interest fund credtto positively impact the battle to
defeat breast cancer by supporting and promotingrabty communitypbased organizations tlaae
fighting the disease. Thmd will do this by providing unrestricted awards to groups that clearly
demonstrate thegffectiveness in delivering education and prevention, screening and/or care
programs to communities that they are dedicated to helping.

An advisory committee of 8 people, designated by the NPT Board of Trustees, currently reviews and
makes grant recomnuations from this fund. The fund has thus far granted over $6 million to breast
cancer programs and initiatives throughout the United States.

Contribution from Individual Retirement Account (IRA)

If you are age 70 Y2 or older, Brension Protection Aof 2006allows you to make charitable gifts
directly from a traditional or Roth Individual Retirement Account (IRA) tirtisatring federal income
taxes.The legislation, which allows you to directly transfer up to $100,000 per year to charitable
organizations, expires @ecember 31, 20D

Whereas such distributions were previously income taxable, they are now excludable from gross income
eliminating the income tax penalty for such charitable gifts.

While IRA gifts to donor advised funds, privatmdlationsandcharitable remainder trusts are not
allowed, individuals can contribute to field of interest funds.

Unlike donor advised funds, which are not eligible to receive IRA contributions, donors are not permitted
to recommend grants from fi@flinterest funds. All grantmaking and investment decisions from the field
of interest funds will be determined by the NPT Board of Trustees. This important difference between
donor advised funds and field okneist funds is what permits-teee qualid IRA distributions to be

received.

To make an | RA g ilRAChaitabdedelleveritemhichbaw all the dedessary
documents and information. Thed&h beprinted directly from our websitenat/w.nptrust.org, oryou
may order a copylralling us tefreeat(888)8787900

Fund Investment

Your gift to an NPT field of interest fund will be allocated to our Preservation Strategy, which seeks to
safeguard principal, provide liquidity and generate total return with a more ivensepeosure to

market volatility. The NPT Board of Trustees has sole responsibility for investing the assets and may
adjust the composition of the investment pools from time to time.

NPT®&s st dableladministratidndee and investment managéewill be assessed against the

fund bal ance i n a manner consi stent with NPTOs
Program Guide).
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Field of Interest Fund Profilegcont.)

Grant Determination

All grantmaking decisions from the fielthtérestunds will be determined BYPT6 Board of Trustees.

1. The professional grantmaking staff at NPT, in conjunction with committees of experts in the
respective fields, will conduct and complete a rigorous due diligence process on potential grantee:s
and wil |l make recommendations consistent wit
Trustees.

2. Unsolicited requests for grants will not be accepted. Grants will normally be reviewed by the
Trustees twice a year, in January and July.

3. Upon achievingl®0,000 in contributions, grantmaking from Belchof interest fundill
commence. Structured as long term funds, the pay out rate will be sufficiently flexible that urgent
and i mmedi ate needs can be met, in keeping \

4. Granteeorganizations will be selected based on a clear commitmentéonoagd sustainable
impact in their respective program areas.

Fund Achievements & Reports

Information on achievements from the field of interest funds and the impact of your corgtrdlhtoe
reported regularly on the NPT website and in our Annual Report.
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Sample letter to IRA Administrator/Trustee/Custodian

[Date]

[Financial Institution Name]

[Address]

[City, State, Zip]

Re: Request for Charitable Distbution from [YourName] Individual Retirement Account

To Whom It May Concern:

Please make a direct charitable distribution of $ from my Individual Retirement
Account #[Account Number}o National Philanthropic Trust as provided by Set201 of the Pension
Protection Act of 2006 and Sec. 408(d)(8) of the Internal Revenue Code of 1986, as amended.

The check should be mailed to:

National Philanthropic Trust
165 Township Line Road, Suite 150
Jenkintown, PA 19046

Attn: Karen Pearson IRA Gift Processing

In your transmittal to National Philanthropic Trusplease give my name and addressas the donor
of record for the transfer, and please send me a copy of the correspondence with National Philanthropic
Trust. Enclosed please findagoy of the | nternal Revenue Serviceds
Philanthropic Trust as a public charity, for your reference.

It is my intention to have this transfer qudly for exclusion during the 200Xax year. Therefore, it is
imperative this distribution bepostmarked no later than December 31, 200X.

Feel free to contact Andrew Hastings tdlee at (888) 878-7900 if you need any additional
information from National Philanthropic Trust. If you have any questions or need to contact noayn be
reached at[telephone number].

Sincerely,
[Your Namé

[YourAddress]
[City, State Zip]

Enclosure: IRS Tax Determination Letter for National Philanthropic Trust
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INTERNAL REVENUE SERVICE
DISTRICT DIRECTOR

31 HOPKINS PLAZA
BALTIMORE, MD 21201

Date: h&L 1 S \5%

NATIONAL PHILANTHROPIC TRUST
C/0. MARK STEINBERGER

ONE PITCAIRN PLACE SUITE 3000
165 TOWNSHIP LINE RD
JENKINTOWMN, PA 19045

DEPARTMENT OF THE TREASURY

‘Employer Identification Number.

23-7B25375
Casze Number:

52561870049
Contact Perseon:

EP/ED CUSTOMER SERVICE UNIT
Contact Telephone Mumber:

(410) 942-50543

Accounting Period Ending:
© June 30 .
Foundation Status Ciassxf1catlon.
309¢a) (1)
Advance Ruling Period Begins:
February 28, 1794
Advance Ruling Period Ends:
_ 7 June 30, 2000
Addendum Applies:
Yes

Dear fApplicanti:

Based on infarmation’ you supplied, and aeauming_yburinperatians will be as
stated in your application Tor recognition of exemption, we have determined you
are exempt from Tederal income tax under section 901(a) of the Internal Revenue
Code as an organization described in section S01(c)(3).

Beczuse you are a newly created organization, we are not now making a.
final determination of your foundation status under section 50%(a) of the Code.
Howewer, we have determined that you can reasonably gxbect to be a publiciy
supported organization described in sectiens 309(4)(1) and 170(b)(LICAI(vI).

Accordingly, during an advance ruling period you ' will be treated as a
publicly supported drganization,.and not &z a private foundation. This advance
ruling pericd begins and ends cn the dates shown above.

Within 90 days after the end of your advance ruling period, you must
send us the information needed ic determinz whethzr you have met. the require-
ments of the applicable support test during the advance ruling period. If you
establish that you have been a publicly supported organization, we will classi-
fy you as a section S09(a)(1) or S09(2)(2) organizetion 23 lomg as you centinue
to meet the requirements of the applicable support test. If you do not meet
the public suppert requirements during the advance ruling period, we will
classify you as & private foundation for future pericds. Also, if we classify
you as a private foundation, we will treat you as a private foundation frae
your beginning date for purposes of section 307{(d) and 4940.

srantors and coniributors may rely on our determination that you are not a
private foundation until %0 days after the end of your advance ruling period.
IT you zend us the required information within the 90 days, grantors and
contributors may continue to rely os the advance determination until we make
d final determination of your foundation status. ) :

Letter 1045 (DO/CG)






